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General Schedules Released
Jurisdiction 108 by Robert P. Achenbach, "
Federal Estate and Gift Taxation On the following pages are copies (adjusted to fit the Digest pages) of the proposed
Portability 109 Form 1040 for 2018 and the new six supporting schedules. Essentially, the new forms

are the old Form 1040 split into a total of seven forms. The main Form 1040 is used to
report the summary of the computations and information included on the other six forms,
if applicable to the taxpayer.

Federal Income Taxation Although the new Form 1040 is touted by the IRS as “filing on a postcard,” only taxpayers

Charitable deductions 109 who would normally file with a Form 1040EZ or Form 1040A are likely to be able to fill
out and file the main Form 1040. No one should fill out the 2018 Form 1040 without at
least understanding what the other six schedules involve.

In addition, taxpayers and practitioners who file using the e-file system will likely see
Legal expenses 110 a difference only in the printed forms, since the filing software will automatically report
the items on the supporting schedules as needed.

However, taxpayers who still file the paper forms will need to examine all of the
supporting schedules and their instructions to determine whether or not each schedule will
Election 110 need to be filled out and included with the main Form 1040. Although the six supporting
Income 111 schedules contain most of the same items as the 2017 Form 1040, one possible issue from
separating the items is that taxpayers may forget to check each form for possible additional
taxes, credits or deductions. Indeed, some taxpayers may rely on the “filing on a postcard”
mantra and fail to even examine the supporting schedules. In announcing the new forms,

Veteran disability payments 111 the IRS noted that there are over 150 million filers and that four out of five filers use the
Nuisance e-file system. That leaves potentially 30 million paper filers with generally more than twice
as many forms to fill out. Perhaps the new forms are an attempt to encourage all paper
filers to change to e-filing.

Schedule 1 (1040) includes most of the “Income” and “Adjusted Gross Income” sections
Passports 112 of the 2017 Form 1040, with the total from Schedule 1 reported on page 2 of 2018 Form
1040 line 6.

Schedule 2 (1040) includes the calculation of tax if the taxpayer has other taxes to
include other than the income tax. Note that a taxpayer must refer back to Form 1040,
lines 6-10 to obtain the taxable income amount because the Schedule 1 income is added
to other income amounts not included on Schedule 1 but reported only on Form 1040.

Federal Farm Programs

Oranges and grapefruit 109

Income of minors 109

IRA 110

Medical marijuana 110

S corporations

Second class of stock 111

Uniform capitalization 111

Right-to-farm 112
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Schedule 3 (1040) includes the reporting and totaling of
nonrefundable tax credits to be reported on Form 1040 line 12.
Note that, if the nonrefundable credit is for the child tax credit
or credit for dependants, Schedule 3 is not needed and those two
credits are reported on Form 1040 line 12.

Schedule 4 (1040) includes reporting of other taxes, with the
total reported on 2018 Form 1040 line 14.

Schedule 5 (1040) includes reporting and totaling of estimated
taxes and some refundable tax credits, reported on 2018 Form
1040 line 17d. Lines 17a, 17b, and 17c are separate credits carried
from schedules 8812 and 8863 and the earned income credit.

Schedule 6 (1040) includes the information for a taxpayer’s
foreign address and third party designee. Taxpayers will have to

.E 10#0 Copartmant of the Trassury— Imemal Revenus Sardca

remember that such information is reportable and is reported on
Schedule 6.

The obvious issue here, in times of diminishing IRS funding, is
that it does not seem efficient to remove two forms, 1040EZ and
1040A, and add six schedules. The expanding use of e-filing will
eventually make the paper forms obsolete, but in the meantime,
the author wonders whether self-filing taxpayers, especially those
without internet access, good computers or computer skills will
appreciate these format changes while the tax code remains as
complex as ever. At the very least I would suggest that Schedules 1
through 6 be consolidated on one two page form, but I acknowledge
that format would not differ much from the current system of forms.

| IRE Lisg Oindy —Dor narl vl s or siapia in this specg.

E@ 1 B QOMB Ho. 13450074
smpined U5, Individual Income Tax Return | C] Married tiing sapunats raturn ] cuattying widowien [ ] Head of housshokd

Your finst nams and sl

Your soclal seourly numbsss

SHani o et L] Shimscres: Gar claim yEd a5 & depsnioen D Wl W Do Deohe Jandany 2, 1854 L Vi ane b
Spousa or quallying persor's Trst rama and Inkkl e ret] | Last rame Spouss’s social securtty MUmbsr

Standard deducton:

M Somecrs con claim yor scouse s & daosndet M Wour spoLsswas bom hafore Januery 2, 1084

|_| . Ty smel nd L] Voreps . smiz Macs wobereh orpe. we d-shmue alken
Homa address (rumt and st I'|:I ' yaaP b Eca wH. spt. no. F 1l Elation Campalgn.
+ youwark 3 i ga o this fund
_ B N B B B N N W — 1 —] & Inst] |:|m.| Dq:ul.n
Chy, Town of post offica, mate, ond £IF code. ¥ you have @ roragn address, oimoh Scheduk d.
[] Fulyuer heatth cars coverage
ez Ineinuctions)
Depandents (264 Natniel 1) o) Srdnes 31 b @ Rt bt o T mye ' s s inet):
1) Arsl mane L mm \ Chik  xore” Cradt for other dependeris
i I B = am R ; I S e
] 1 | O
i Lingkr qu.lmtmmmmmrnm Ing 52 hiacuies and Tiaioments, and 1o e bast of And balkad, AR N, tomect, and
Elgn ltll‘g‘fm unis “olrcomel Wedd  giet | ra jois b Irmlﬁ ::?pq:mrr-qmbcua
Here ar. ' :
Your  gnatul Cate | ar oocupal e IRE sant youan idonity Frodecton
Joink raum? #it
Sea nelruckionm. N I B T N | - -um‘nolrﬂ;‘.l | | | | |
KEop B oopy for Spot _dbru., oshami, bz MmN sHEs's oo aton H;‘. '"Tﬂmlﬂmmﬂm
your = iR ise= Irsky | | | | |
Paid P Typa propancd’s rsims Freparer's dignaturs PTIN Chack
& 12
Prepa [ = Party Domig
Firfsname Firm's EIN b [ ssrtempiciea
For Dilsclomre, Privacy Act, and Paperssork Reduction Sot Notios, see separmte instn chiors. Cat. Mo, 1132508 Form 1040 pmg
Form 1040 2o ) Page 2
1 Wages, salartkas, Hps, clo. Abiech Form W-2 Ce e e 1
2o Thik- axedm pt Imercst . - - 2 B Taxnbke Fborcst 25
E="- CunHksd dividends . - - 3 B Oroinany dvdends b
“4a Fés, porsions, and arulbas: . =a b Taxabks ook . s s Ho
Tﬂ e P Ba EBodal saourty boeradibs . 5 L] b Taxobks srmoort > > > =
-] A FcaodTes and B U stments b Incoimes. Aftnoh Sdoneckde 1 . =]
e | 7 Adpsted gross come. Combins lnes 1 through © T
o himsiicd W _E Emtsr the siarvdard aitach - a8
‘.._"'E'_E.L ] = s reoome o V(s Irvsin i -]
-‘i [0 Tmbs Inoorma Subiract Iness 8 and O Fom Ine 7 IF mono or kss, smber -0- 10
-ﬂu. il Tax (=< Neiructons). Altech Scheckda 2 H required F k!
—_— hz H your unymnm-m:nlum:mnmmt for other dop-munm:q eriar the total
= I yrrw mleclieil hare; cthenwise, atinoh Schedula = 12
==“ ha Subrmck ks 12 Trom irs 11 43
fre——T— L] e tases, Afimch Sdeduie 4 . i
HE Todml bax. Acd lines 13 andi4 . 15

18 Fadaral imoom e tax wibhredd fom Formms W-2 ard 1000
7T FAafundable credbs: @ EKC (sea insk)
@ Form BSXE

A _ S

ST e R e

b Soh B4 2
o Siiver payrmeanbs or refundable oredbs Trom Sobsacuka 5

e S AT DO paTT i

H Ina 18 s mors tran ine 15, subtract ing 15 from ins 180 This -mnmnyuu mn -
0 SArreoont of line 10 you want refunded to you. H'F-I:rmEBBEIll:ﬂ-\:mnd check Fears:

ek dopeiit  po b Fouting number L1 | | 1 "'K"IIII |:| BD‘“"EI
oo memear [ [ ] T T T I I | |
=1 Amcuntof Ins 10 pou want Ioypoas ST ectivmtad iss !
denamnl Tew S 5 SAomout y ou ores. Subbrack e 18 from line 15, Fnrl:bln.lhmho-utlp .mr-'h'uouunl 5 5 o L =
=a Estimabs tax peraty (ses |estnuckon. . e 23 |

Form 1040 pmey



Agricultural Law Digest

107

:E,':?::LE 1 Addiional Inoomea and Adjusimenis to Incomea e R —_—
J— r-nl_'lhmlnll. ..Elﬂil B
¥ ¥ - ey by e et biem bnbasd berScrrmadios . . -, |
e R T
AddiHdorml 1-9b Aesssruved . P L .
IS T A0 Tﬂ:hmﬁmmumﬂaﬁn.ﬂhﬂdmm o O 10
41 Hlirmormy recehad . . - - - e - - - - 3 11
12 qummmdmcwca . = 12
13 Capli=l guln or oz} Mtk D if H nedl resopuired, ch.-:kl-n I |:| 13
14 D gudne o ke, AleschFome dr#@ryr. @ @ & & & - - . . . . . . 44
1m Foswrved . . . . . - & & 4 4 s e e s o s = a s = o= ! -]
1im Feservad R e T e TR O Do A6
1r w—mm i, bumls, ale. Attech Bohedule E 7
1a kamarmmmF. e AN .. - A . TR B . al |
12 L e T &
20w Feswrved .- . . . . - 2 & 4 s s s e = o om o= o= = s om om o= D
4] Drther Ineome. el fypes svd semiouest = 21
= Combine the smownds in the far rdght cobanne F you don't heve sy edjustmessr s o
Inceowne, enbar hera snd on Fom 1040, Ine &, Clhorwiss, goto ne 8 . . . . =
Adustrneria 22 Educahrarpenssm . . . . « = 2« = = = = = =3
to Incoma ™m| C of mriinin,
e s henande g nilficiels. FamX>DE . . 24
aE Homdlh then Alech Fon BBEG . =
- o of the
Jliench Foure BEER = e e e e e e e e e e a =
o>r Dol purk: off sl o Allach BE | =¥
2 Sesi-asmpkansl BEP, BEEALE, sl quelliiecd plers @ . -
22 SaiF handih Hom . . . . =
= Parally on sy wiichssesl of serings . - & - . . =
e Almarypmki b w BEN 1 m
= A clechactiesy . . e m e e aoaom =
E - wmmm e m e e aoaom =
E Fesswrwsd . . . - . . - - . - - . . . . =
25 Aaswrved . . . = & = = = s = o = = = ]
T mhmmh.ﬂ.&hm-‘imﬁm1mnﬂ. s = s = = |
S S ek s yras- by relhem b Deait P T AFEF ek 1 e 1 B O
BCHEDLULE 2 Tax N MO IEE WO
e 1 2018
- -k o Forre 108D
¥ O b ewecirs rwd Lem e . -y - ]
[ ———— E
T = Aessruved . . = a = = = = = = = = = m o= = ma o= = = =
25 Tn:[aaal"ﬂﬁmlruﬂ - D - - s - . - - A4
m Taxon child"s vaed Alimeh F = ah e fe. a . BT . Adem
Br  Toar e wrse s st Sl o e e oH s el e SOt TTREER. | OB L O i
e Ol tevcos. st type anc armeownd Ada
A5 mnﬂmhmﬁatﬂﬂﬂ [ - = = = = = o= = = AE
Lo I:-::r-’.ﬂ:l:h:hF'ﬂm—ﬂ - . a e e e . 48
L7 Akl Fnes 28 ,.dﬂ.mbwruﬁmm-ﬂmFm1mn.“11 E a7
o . A Mok mess gour e rsiurn b ons. Dl Mo, TRFSU Sohouinie e 1ED) SOR
BCHEDLULE 3 T M LA YA
onradu Crodiin
om0y N e 2018
[ S—— - /Ablmch o Foms 1040 [ it
[ - % ] o mnd e winal rvcrwwrbon . O3

et

§, poness

Forahn b ceclil Allsch Fom {11 fmgpuied . - . - e a e o= o=
mhrdﬂ-ﬂmﬂmmumm‘mﬂdf B . - o aREEEN.
Eduestion cradlis. frorm Foermn 38EA, e 19 N o Ll M B
Rt rmeand sodegs conibut o ot AII:thfm'!EEﬂ foae .. TSN TEFERF B
Child tax cvodlt and cedk for obher dependesls . . . o & o o - . 0w . .
Femicherlisl ey ool AlschFomeB8s - - - . - - . . - . . -« - .
Oesruernl lnminess cracllt. Adiech Foos AR . . A e e m a s a s = a =
Cﬂhwﬁwumhmﬁmm - - BF-EE B S il .
Oithar cadite (sea insinuctonsg

Mllmdﬂhmhﬁ&hnmhﬂmmmﬁﬂﬂ'mﬂ
o Forrn 10000, e 4 F . . . e e e i

LR

=

SCHEDOULE 4
o 1M

mxrk e e ey rehoem lﬂ:l.ﬂ-. Oat M T LMW

Other Taxas

-ﬁhl‘hmim

o b .1 Jj" 3, " "N

uiresinis ¥ {Faras 1 ENE SO

2018
e -V |

Sal- [ 3 » Bk o= . . .

mlmwﬂw-ﬂﬂmﬁxmﬂprmmtmtﬂwm
Form413F . . . a .

Ummwmmmhmmmﬁm _19. -

Ackittional bax on Ve, olber cpmlified reliement plans, snd ofhar oc-imored
accrards Alesch e GE Fecpdlsed - - - & & - o o . o . o .

Hirn Slich B duH . . f—

Wdﬂ—hw cxradit firoen ani-llb\. AihnhF:rlIEdl‘.E if

mewwm........

Akl Macicen Exiomn Fere BGR - . . - . . 0 . . o . . .

Nal ressbrent iaxsrrns axiomFom #8800 @ @ @ . - . . . . . . .

Inetruclions; entsr -

Bection 966 i tax Babllity inasdaliimant foen Foomnm S . -

ﬂllmuﬂﬁolﬂlﬂ.hamwtﬂduﬂ-mﬁhhﬂmﬂm
Form 1040, ina 4d . . . Fr . . . . H. . = -

] L

mwmmm—;—rhmm

Dl M. FESEEH

uiressinis 4 PFares 1B B0



108

Agricultural Law Digest

poiiadagrefemn Other Payments and Refundoble Credita “"@5“““‘. 8
oyt e Wiy [ —mzinﬂﬂw-ui--hd trerrete M OG
[ ————————— |
Dthear L & i ]
Paymarmis [==] AHE estimeked o peyrnents and smount sppliscd Ffromm 204 7 retoemn L1
and Em Ramerwsl . . . . . . . . . L -4 4 e e e e e . L rJ |
-] Ramarvad . Gk
Aafundehle gs o Amanesd . ]
CradHis m mmhmmmm. . ™
bl mwmmamat{—m ™
= Borosa sociel aecuriy eewl Her 1 1ex weithebadd . - L3
a Credit kor idarsd tax on ue b Adbech Foom 4138 . ™3
Fda Aumownds o Fomn 2488 . Tha
] I-l-dhmh:nﬂ..ﬂﬂ-:hl—'-ﬂ'mﬂi Tl
= Foserwexd . - Tl
o Ot '—{-: _l:hnq Tad
TS mmma&mwmwr&m-wmm_m—h
e dmbile oredits. Enfer ham snd o Foemn 10480, Bne 175 . - ]

For FPepsreoric FMisdum tHion Sct Bollcs, e o e rolen insbroetionss

it hm FHEENC Sofhesiais ke 1 ED SO

SCHEDLULE & - R B o8
e 1D Foralgn Addreas and Third Party Daslgnes o
w- T —— - b e irs o orey A Mor sl orss s Hee belesd borfcerrmsd ios . . DER
Fmrl Faroligy commmlry s Foroipms prowvinoossly Foroiges pesliel socc
ke
Third Party Do you ward 1o allow aenlilier p o Hhis s willh tha |FE jaee Foiecloneg® [ ] ves. Compinis lnicw. 1 réa
Designes Cealgnss's Prons Sronee sl rmste—-
name & . - PIn - I I I ]

o Fepereoric Mecusien sct sobos, ses e by relhen rsbnsrions,

CASES, REGULATIONS AND STATUTES

BANKRUPTCY

FEDERAL TAX

AVOIDABLE TRANSFERS. The debtor was a trucking
company which owed over $700,000 in employment taxes for
2013 and 2014. The debtor filed for Chapter 7 in April 2016. In
January 2016, the IRS levied against the debtor’s bank account
but received only $1,400. The IRS also levied at that time against
the balance of accounts receivable owed by the US Postal Service
(USPS) and received over $700,000. The bankruptcy trustee sought
to avoid these transfers as preferential transfers under Sections 547
and 550. The IRS argued that the levy against the USPS account
receivables was a valid set off excluded from the Section 547
rules. Section 547(c)(9) provides that: “(c) The trustee may not
avoid under this section a transfer—... (9) if, in a case filed by a
debtor whose debts are not primarily consumer debts, the aggregate
value of all property that constitutes or is affected by such transfer
is less than $6,425.” Thus, the court held that the seizure of the
bank funds was not avoidable because the amount received did
not exceed the Section 547(c)(9) limit. Under Section 553, with
some exceptions, a creditor may “offset a mutual debt owing by
such creditor to the debtor that arose before the commencement
of the case . . ..” Thus, the issue was whether the USPS account
and taxes were mutual debts. Based on case precedents, the court
held that the USPS and IRS were both federal agencies and that
the federal government constituted a single “unitary creditor” for

purposes of the setoff provision in Section 553. Thus, the court
held that the amount owed by the USPS to the debtor and the
taxes owed by the debtor to the IRS were mutual debts of the
same creditor which could be offset pre-petition and were not
subject to the preferential transfer provisions of Section 547 and
550. In re AEH Trucking Co., LLC v. United States, 2018-2
U.S. Tax Cas. (CCH) 9 50,308 (Bankr. M.D. Penn. 2018).

GENERAL

JURISDICTION. The debtors were farmers who purchased
880 acres which included a quarter section (160 acres) on which
aresidence was located. The debtors sold the quarter to a third
party who allowed the debtors to use the residential quarter rent-
free. The debtors borrowed from a bank and granted a mortgage
against the debtors’ real property, erroneously including a
portion of the quarter owned by the third party. The debtors ran
into further financial trouble and sought extension of the loans.
The third party transferred the residential quarter back to the
debtors in an attempt to help them obtain the extensions but the
bank refused to extend the loans. The debtors then transferred
the residential quarter back to the third party but not before the
bank obtained a security interest in the entire residential quarter.
The debtors filed for Chapter 12 and in that case, the third party
attempted to invalidate the bank lien on the residential quarter
for fraud under state law. The Bankruptcy Court ruled that
the bank held a valid and enforceable lien on the residential
quarter. The case was converted to Chapter 7 and the debtor
and Chapter 7 trustee appealed the ruling. The appellate court



